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SUB J : QATAR CRUDE PRODUCTION CONTINUES DECLINE 
REF: A) DOHA 0788 B ) DOHA 0797 

1. OIL PRODUCTION IN QATAR FELL TO 272,250 BPD FOR JULY, THE 
LOWEST PRODUCTION LEVEL SINCE 1967. QATAR PETROLEUM COMPANY 
(QPC) PRODUCTION WAS 122,596 BPD (JUNE AVERAGE 104,000 BPD) 

WHILE SHELL/QATAR OUTPUT FELL TO 149,654 BPD (JUNE AVERAGE 
225,917). 1974 AVERAGES FOR QPC AND SHELL WERE 223,667 BPD AND 
295,096 RESPECTIVELY. 

2. OVERALL DECREASE IN PRODUCTION FROM JUNE AVERAGE OF 330,000 
BPD WAS RESULT OF TERMINATION BY QPC AND SHELL OF PURCHASE 


CONTRACTS FOR BUY-BACK CRUDE ON JUNE 30 (REF B). QPC PRODUCTION 
ACTUALLY CLIMBED SLIGHTLY FROM JUNE LEVEL SINCE COMPANY WAS 
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ABLE TO LIFT CHEAPER EQUITY CRUDE INSTEAD OF BUY-BACK. HOWEVER, 
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QPC DID NOT TAKE FULL SHARE OF EQUITY IN JULY, AN INDICATION 
THAT COMPANY MAY BE HAVING DIFFICULTY IN FINDING MARKETS EVEN 
AT $10.61 PER BARREL COST. SHELL, WHICH PRODUCES LOWER PRICED 
MARINE CRUDE, WAS ABLE TO MAINTAIN NORMAL PRODUCTION RATE 
THROUGHOUT MOST OF JUNE. HOWEVER, TOTAL PRODUCTION DROPPED 
SHARPLY WHEN BUY-BACK LIFTINGS CEASED ON JULY 1. 
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